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‘Vacancy Tax

What is a Vacancy Tax?

A tax levied on property developers for their unsold units

Why is it being considered?

To resolve the problem of high unsold completed units

Why is there opposition on the tax?
It is against the spirit of free market

How many unsold units nationwide as at Q1 2020?
Residential units including serviced apartments and small
office home offices (SoHos): 48,619 units, or RM34.77bil

Source: Napic and Rahim & Co

Vacancy tax
on back burner

Move to put off proposal a welcome one for developers

By THEAN LEE CHENG
starbiz@thestar.com.my

KUALA LUMPUR: The government decision
to put the proposed vacancy tax on the back
burner comes as good news for developers
and the housing industry as well, say proper-
ty consultants and economists.

Rahim and Co International research direc-
tor Sulaiman Saheh said the proposal by
Housing and Local Government Minister
Zuraida Kamaruddin lacked clarity in the
first place.

“Although the intention was to prevent the
residential overhang situation from worsen-
ing, the implications of implementing the tax
amid the challenging period that we are in
right now could have other ramifications,” he
said:

Sulaiman also said developers should be
given “a lead-up period of one to two years
from the date of the tax implementation to
clear off existing overhang.”

Sulaiman was responding an announce-
ment by Zuraida yesterday that the proposed
tax would not be imposed on developers next
year, as proposed earlier.
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“We are reviewing it and it is not our prior-

“Let the developers manage it (the over-
hang),” Zuraida told Bernama after launching
the Cagamas SRP Bhd’s Digital Skim Rumah
Pertamaku (Digital SRP).

She also said the proposed tax was not an
urgent matter for the ministry.

“The vacancy tax idea only came about
when we thought about unsold high-end
properties ... it is not going to be implemented
in 2021, we have other mechanisms,” she
said.

Sulaiman said a vacancy tax was normally
levied on properties left vacant and unused
for a period of time. ;

Its purpose is to deter speculators and
developers from “hoarding properties”, with
an aim to reap profits when the price rises.

“Developers want to sell their units and do
not intend to hoard them,” he said.

Hence, the housing ministry’s stand relates
more to unsold property tax rather vacancy
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tax per se. -

The unsold property tax, said Sulaiman,
goes “against the spirit of free market” .

It has “merits” in a rising market to curb
overbuilding but Malaysia is not in that situa-
tion either, he added.

Also, its relevance depends on the underly-
ing problem, Sulaiman said.

“This inability to sell (by developers) is not
just about the price alone, but it is also a func-
tion of the income levels, consumer senti-
ments and the attributes of the product itself,”
said Sulaiman.

He said developers have already begun
reducing the effective price through rebates,
discounts and other incentives but prices but
remain prohibitive for the general market.

According to the National Information
Property Centre’s (Napic) latest first quarter
report for 2020, Malaysia has unsold housing
units totalling 29,698 units worth RM18.91bil.
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