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PETALING JAYA: The next six months will
shedughmslowhmﬂwhmﬂngmis

ut and consult-
ants are not holding their “breath, as many
structural issues remain unresolved.

Large structural issues aside, the immedi-
ate hurdle to cross is the lifting of the banking
loan moratorium on 30, 2020, which may
see owners offload ir units, Kenanga
Research said.

“The severity of the situation is only acces-
sible post-Sept 30" the July 8 report said,
addkuthﬂmmnmarhemmpﬂmgvmh
developer’s sales

“The suppl
ed o

comp!
ply of unsold units still under
will remain elevated in the fmseeable

future.

“And demand will likely weaken in the
mdﬂufmmmicun:mmnnsanm;g‘m
the Covid-19 pandemic and oil price P,

Ken said.
— potential buyers migh

Kenanga said t hold
nﬁpurdwsesbeyundﬁeptsc for bigger dis-
counts, a view which lends su; 10 a one-
week June 19-26 survey con
Securities with a sample size of 120.

In that survey, 63% of its respondents think
houses are still expensive, More than 50%
think prices will decrease over the next six
" Whils they agree that th s

e t e TImen:
mnnudumvgn of the Humemmup
Campaign (HOC) effective between June 1,
2020, and May 31, 2021 will help, 67% of them
pre{ermparkxurpluscmhmﬂmmdys%
would buy a property,

An industry source said: "Chances of capi-
tal gains will be slim.

“There is a lot of competition out there
because of the huge overhang.

“The overhang is massive, a result of the
bull run on the property market some years.

Bgo.

“There was a lot of eupharia then, exacer-

bated by various factors - a slew of infrastruc-
jects and other feel-good factors.
eﬂm&l‘?onkmwdmer;nh;

“People do not even know t is going to
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Property players
call for proactive action

Pollcy measures needed to overcome unresolved issues

may lose their job and buying a isa
ay j buying a property

Ewnn‘.'theyhnwmnmy they are not con-
fident and Mmsla.h{ properties ata time
like this,” the

TA

y gains tax
nwhld\tamemweleclon
Dec 31, 2021,

For perspective, in order to help the econo-
my to overcome the debilitating effects of the
coronavirus m?mdemi: the gavernmmx

the

of several months.
e loan moratorium was announced on

i

.g}-b\gw

[

atww RPGI'.
Onme Bank Negara lowering its
mutom effectively lower-
m:mmm[whomwemms«m
the ¢ g of y pal-
icy is “unlikely to revive” the overall housing

mmepminusyw to RM10.3bil.
Both TA Securities and Kenanga said there

are certain structural measures needed,

vernment needs to be proactive
instead of reactive.
He concurred with Michael Kong Kok Kee,
president of the Association of Valuers,
Valuers, Property M Estate
Managers, Estate Agents an me
Consultants in the Private Sector of ys.ta

ed to overcome

These include:

> ha\rlng an automated mechanism to
release unsold mmm

> loweri © COsts
on dwelnpe.rs sl!le uul.hnnﬂns because
ultimately, these costs are to buyers

> making it manda lor developers to do
independent ngtits ﬁeamiu:y studies

e EPS present Michael

t Michael Kong said develop-
ers mun ensure there is demand for the prop-
erties they are planning to build before they
start work.

CY Lim said: “Local and authori-
ties must exercise proper controls when
approving new hu.ﬂdEux

“They must emurt:'im there is demand.

wm! “This is where studies, done inde-
‘market, given the consumer smlilmm pendently, come in.
Quoting  the these proj have massive out-
Intormadm {Napﬂ:}. TASecumfssald lay, d are dependent on
M “Banks and le institutions must
hy maln] Kmla I..umpur. Sehnsor. ensure there is demand for the projects they

Pcnungmd lnhur showed widespread sales
weakness.

March 25, 2020, eight days after the MCO

kicked in on March 18, to provide temporary ! volume for all four
relief b vities came toa  d l‘l%ym—mqeuromwsmlmal
standstill.

On June 5, the government, under short-
term economic recovery plan or Penjana, it

memdormeﬂmmnummrchal
2020,
lndngsnvaluz,ltﬂeﬂlmdwh compared

are funding: They have the most 1o lose,” Lim
said.

Both Lim and Kong said because develop-
€rs want to save costs, they lobbied for this
important control to be done away with years
ago, which has resulted in over-building at
prices beyond the people’s effective demand.
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