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Higher asking prices  
despite Covid-19 pandemic

PETALING JAYA: Asking prices for property are 
on the rise in major markets in Malaysia, despite 
the unprecedented impact of the Covid-19 
outbreak and resulting movement control order 
(MCO) on industries across the board. 

Selangor showcased the highest rise in 
asking prices, rising 1.94% to 93.20 in Q1’20 from 
91.43 in Q4’19 , followed by Kuala Lumpur with 
a 1.81% increase to 96.62 from 94.90 over the 
same period. 

Meanwhile, Penang and Johor saw asking 
price downtrends continuing from recent years, 
though declines were at 0.13% and 0.59% 
respectively. Penang saw its index fall to 95.27 in 

Q1’20 from 95.39 in Q4’19 , while Johor saw the 
largest decrease across major markets, to 99.00 
from 99.59 over the same period. 

In a statement, PropertyGuru Malaysia said 
the country’s overall Property Market Index 
showed marginal improvement in the first 
quarter, increasing 0.63% to 89.46 in Q1’20 from 
88.90 in Q4’19. 

This was accompanied by a substantial drop 
in incoming supply of 10.47% over the same 
period, representing the steepest quarterly 
decline in three years as the MCO impacts 
construction, listing and viewing activities in 
Malaysia. 

oModeration of price growth, transaction volumes and 
values may have buffered impact on market

‘Oil prices may revisit three-digit territory next year’
KUALA LUMPUR: The demand for crude oil will 
resurface and the prices may revisit three digits, 
touching US$100 (RM432) per barrel again, in 2021, 
predicts Juwai IQI chief economist Shan Saeed. 

Shan said he foresees supply cut by the 
Organisation of Petroleum Exporting Countries 
(Opec ), as early as next month or July, would 
likely cause the oil benchmark Brent and West 
Texas Intermediate (WTI) crude futures to start 
settling their bottom prices. 

“Another 1.5-2.0 million barrels 
(production) cut in June or July by Opec  is 
expected. With the price war over, oil producing 
countries would find a balance in the energy 
market to maintain a new price floor of above 
US$80 per barrel in order to make economic 

and financial sense to their companies.  
“Lot of big players are entering into the 

energy market, thus financialization in the 
energy market can be expected as we navigate 
through treacherous times in the coming 
quarters. I can foresee oil prices heading north 
and flirting around US$100 per barrel in the 
next 15-17 months,” he told Bernama. 

At the time of writing, Brent crude was 
trading at around US$29.47 per barrel while 
WTI at around US$25.55 per barrel. 

Shan concurred with the comment made by 
Egyptian billionaire Naguib Sawiris, who first 
opined oil to hit US$100 per barrel in 18 
months, premised on geopolitical risks and a 
weaker US dollar. 

Sawiris reportedly said the price war 
between de facto Opec  leader Saudi Arabia and 
Russia was a “calculated” effort to kill the shale 
industry in the United States (US), and that the 
Saudis got it right on oil in the long term. 

Shan added sanctions against oil exporting 
countries could hurt supply structure and the 
war over market share resulted in companies 
and producing countries facing the worst 
financial turmoil in decades as revenue falls. 

“Shale gas companies in the US are 
functioning at 10 per cent capacity. The 
breakeven cost of American companies ranges 
from US$48 to US$54 per barrel. Kiss the US 
shale gas industry good-bye. It’s a fact in the 
energy market,” he asserted.

Supply declined in Kuala Lumpur and 
Selangor by 11.53% and 10.19% respectively. 
These patterns were also seen in other major 
markets to lesser degrees, with supply 
decreasing by 0.55% in Johor and 0.12% in 
Penang. 

PropertyGuru Malaysia country manager 
Sheldon Fernandez said the moderation of price 
growth, as well as transaction volumes and 
values in recent years, may have had a buffering 
impact on the market. 

“An upswing in asking prices in major 
metropolitan areas can also be seen in the first 
quarter, pointing towards a rise in interest in 
these areas as Malaysia takes a ‘soft-landing’ 
approach post-MCO.” 

The upswing also points towards strong 
interest in the central region, which is in line with 
increased investor activity in high-rise projects 
closer to metropolitan areas during crisis years.

Swingvy expands, launches new payroll product in Taiwan

KPower bags 
RM208.8m Nepal 
power contract 
PETALING JAYA: Kumpulan Powernet 
Bhd (KPower) has secured a US$48 
million (RM208.8 million) award from 
Ghaurishankar Power Development Pvt 
Ltd (GPD) for the design, supply, 
construction, commissioning and 
completion of a 22.9 megawatt mini 
hydro power plant in Nepal.  

The scope of work includes the 
engineering, construction, supervision, 
testing, commission, reliability test, 
remedy of defect during the defect 
liability period and provision of all 
equipment, both permanent and 
temporary works in connection with the 
project. 

In a statement, the group said GPD 
and KPower, or any of its nominated 
subsidiary, shall enter into a definitive 
agreement within 60 business days from 
the date of the award or such other 
extended period as determined by GPD. 

KPower managing director Mustakim 
Mat Nun said the project is the group’s 
first venture into Nepal.  

“This is as a result from our 
management team’s collaboration with 
a renowned European turbine 
manufacturer in seeking new 
opportunities for the development of 
hydro power plant in Nepal for the past 
two years.  

“Once the definitive agreement is 
officially signed, we are positive that the 
project will contribute to the net assets, 
consolidated earnings and earnings per 
share of the company for the financial 
year ending June 30, 2021 to June 30,  
2023,” he said.  

With the Nepal contract award, 
KPower said it has met its internal 
orderbook target of RM1 billion for 
2020. 

“Time and Attendance” and an 
update to their mobile 

app, enabling 
employees to upload 
photos of their 
receipts to ease the 
employee claims 
process.  

Looking ahead, 
Swingvy has plans to 
rapidly increase 
headcount by 
actively hiring 

employees 
throughout 2020.  

Across all three 
markets, 

the HR 
tech 

startup also aims to double overall headcount 
in the coming months, with a focus on R&D, 
sales, and marketing.  

Over the past year, Swingvy has grown 
rapidly, experiencing a 300% year-on-year 
growth for the past two years, with its projected 
growth rate for 2020 expected to remain 
steady.  

The HR tech startup now has over 8,000 
clients in its portfolio, including DealStreetAsia, 
Digital Durian and FashionValet, a 20% increase 
from just 6,500 clients 5 months ago. Swingvy is 
also looking to increase its customer base to 
10,000 clients by the end of 2020. 

In 2021, Swingvy plans to expand to new 
markets across the Asia-Pacific region. 

To further support growth ambitions, 
Swingvy has also recently hired its first Head of 
HR to drive Swingvy HR policies as their subject 
matter expert, develop team-building 
initiatives, as well as build one unified Swingvy 
culture across Singapore, Malaysia, Taiwan, and 
Korea. 

PETALING JAYA: HR tech startup Swingvy has 
expanded into Taiwan and launched a new 
payroll product for the market.  

This expansion follows Swingvy’s successful 
US$7 million (RM30.3 million) Series A funding 
in 2019, led by Samsung Venture Investment 
Corporation (Samsung Ventures) and was the 
venture capitalist’s first investment in Southeast 
Asia. 

Co-founder and CEO Jin Choeh (pix) said 
Taiwan has great market potential, with more 
than 1.4 million SMEs employing about 80% of 
the workforce, and 100,000 new SMEs emerging 
yearly.  

“We are excited to officially launch Swingvy 
in Taiwan, and help even more SMEs solve 
their HR problems with our solution,” 
he said in a statement.  

The new Swingvy 
payroll product is also 
completely compliant 
with Taiwan’s labour 
Laws, since payroll 
taxes, deductions, and 
claims are 
automatically 
calculated via 
seamless integration 
with Swingvy’s 
existing HR Hub. 

Employees can 
easily apply for 
leave, access their 
digital payslip, as 
well as submit claims 
online on one 
consolidated, cloud-
based platform.  

Swingvy is also set 
to launch more 
products in the 
Taiwanese 
market 
this year 
such as 

Co-living a new 
way of living: 
Knight Frank 
KUALA LUMPUR: Property consultant 
Knight Frank Malaysia has revealed 58% 
of respondents in its recent survey are 
exploring or planning to develop co-
living/student accommodation. 

According to its Commercial Real 
Estate Investment Sentiment Survey 
2020 (CREISS 2020) report, it said the co-
living concept – a modern, urban type of 
accommodation with shared living 
spaces – has been gaining traction, 
especially among millennials and 
Generation Z. 

“However, due to the Covid-19 
pandemic and until a vaccine is 
developed, co-living occupancy rates will 
be impacted as social distancing is very 
difficult when you are sharing a home 
with others, some of whom may be 
complete strangers or transient renters.  

“This drop in occupancy is likely to be 
short-lived, and once the Covid-19 crisis 
subsides, we believe there will be 
growing interest in this sector,” said 
Knight Frank Malaysia Capital Markets 
executive director James Buckley in a 
statement yesterday. 

Given the oversupply of new office 
premises, some well-located grade B 
office buildings can also be converted 
into co-living spaces, he said. 

“The challenge for investors, however, 
is that co-living is most in demand in 
central locations which are typically more 
expensive, but we do see some 
opportunities emerging, particularly in 
the Kuala Lumpur old city centre,” said 
Buckley. 

The CREISS 2020 is a special edition 
report, focusing on co-living as an 
alternative investment segment with 
insights from developers. – Bernama
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