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Higher asking prices
despite Covid-19 pandemic
oModeration of price growth, transaction volumes and
values may have buffered impact on market
PETALING JAYA: Asking prices for property are
on the rise in major markets in Malaysia, despite
the unprecedented impact of the Covid-19
outbreak and resulting movement control order
(MCO) on industries across the board.
Selangor showcased the highest rise in
asking prices, rising 1.94% to 93.20 in Q1’20 from
91.43 in Q4’19 , followed by Kuala Lumpur with
a 1.81% increase to 96.62 from 94.90 over the
same period.
Meanwhile, Penang and Johor saw asking
price downtrends continuing from recent years,
though declines were at 0.13% and 0.59%
respectively. Penang saw its index fall to 95.27 in

Q1’20 from 95.39 in Q4’19 , while Johor saw the
largest decrease across major markets, to 99.00
from 99.59 over the same period.
In a statement, PropertyGuru Malaysia said
the country’s overall Property Market Index
showed marginal improvement in the first
quarter, increasing 0.63% to 89.46 in Q1’20 from
88.90 in Q4’19.
This was accompanied by a substantial drop
in incoming supply of 10.47% over the same
period, representing the steepest quarterly
decline in three years as the MCO impacts
construction, listing and viewing activities in
Malaysia.

Supply declined in Kuala Lumpur and
Selangor by 11.53% and 10.19% respectively.
These patterns were also seen in other major
markets to lesser degrees, with supply
decreasing by 0.55% in Johor and 0.12% in
Penang.
PropertyGuru Malaysia country manager
Sheldon Fernandez said the moderation of price
growth, as well as transaction volumes and
values in recent years, may have had a buffering
impact on the market.
“An upswing in asking prices in major
metropolitan areas can also be seen in the first
quarter, pointing towards a rise in interest in
these areas as Malaysia takes a ‘soft-landing’
approach post-MCO.”
The upswing also points towards strong
interest in the central region, which is in line with
increased investor activity in high-rise projects
closer to metropolitan areas during crisis years.

‘Oil prices may revisit three-digit territory next year’
KUALA LUMPUR: The demand for crude oil will
resurface and the prices may revisit three digits,
touching US$100 (RM432) per barrel again, in 2021,
predicts Juwai IQI chief economist Shan Saeed.
Shan said he foresees supply cut by the
Organisation of Petroleum Exporting Countries
(Opec ), as early as next month or July, would
likely cause the oil benchmark Brent and West
Texas Intermediate (WTI) crude futures to start
settling their bottom prices.
“Another
1.5-2.0
million
barrels
(production) cut in June or July by Opec is
expected. With the price war over, oil producing
countries would find a balance in the energy
market to maintain a new price floor of above
US$80 per barrel in order to make economic

and financial sense to their companies.
“Lot of big players are entering into the
energy market, thus financialization in the
energy market can be expected as we navigate
through treacherous times in the coming
quarters. I can foresee oil prices heading north
and flirting around US$100 per barrel in the
next 15-17 months,” he told Bernama.
At the time of writing, Brent crude was
trading at around US$29.47 per barrel while
WTI at around US$25.55 per barrel.
Shan concurred with the comment made by
Egyptian billionaire Naguib Sawiris, who first
opined oil to hit US$100 per barrel in 18
months, premised on geopolitical risks and a
weaker US dollar.

Sawiris reportedly said the price war
between de facto Opec leader Saudi Arabia and
Russia was a “calculated” effort to kill the shale
industry in the United States (US), and that the
Saudis got it right on oil in the long term.
Shan added sanctions against oil exporting
countries could hurt supply structure and the
war over market share resulted in companies
and producing countries facing the worst
financial turmoil in decades as revenue falls.
“Shale gas companies in the US are
functioning at 10 per cent capacity. The
breakeven cost of American companies ranges
from US$48 to US$54 per barrel. Kiss the US
shale gas industry good-bye. It’s a fact in the
energy market,” he asserted.

Swingvy expands, launches new payroll product in Taiwan
PETALING JAYA: HR tech startup Swingvy has
expanded into Taiwan and launched a new
payroll product for the market.

“Time and Attendance” and an
update to their mobile
app, enabling

startup also aims to double overall headcount
in the coming months, with a focus on R&D,
sales, and marketing.
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