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Bank Negara’s 
affordable home 
fund has helped
1,100 
BUYERS 
TO DATE
Loans totalling RM180 million 
have been approved by banks 
since the launch of the fund.
Chester Tay has the story 
on Page 3.
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BNM’s aff ordable home fund 
has helped 1,100 buyers to date
Loans totalling RM180m have been approved by banks since the launch of the fund

BY  C H E S T E R  TAY

KUALA LUMPUR: Th e RM1 bil-
lion Bank Negara Malaysia (BNM) 
Fund for Aff ordable Housing has 
subsidised 1,100 home purchasers 
as at September, according to the 
central bank’s director of fi nan-
cial surveillance Qaiser Iskandar 
Anwarudin.

At a media briefi ng yesterday 
on household indebtedness, Qa-
iser said 1,100 homebuyers with 
loans totalling RM180 million 
have been approved by lending 
banks since the launch of the fund 
at the beginning of the year.

Under the central bank fund-
ing scheme, the housing loan fi -
nance rate is capped at 3.5% for 
these borrowers, and the spread 
between 3.5% and market rate is 
funded by the RM1 billion fund.

Qaiser said that to date, less 
than a 10th of the fund has been 
used to partially subsidise bor-

rowers under the scheme.
On Malaysia’s household debt, he 

said it currently stands at 82.2% of 
the gross domestic product, which 
is among the highest in Asia. The 
bulk of household borrowings have 
generally been channelled towards 
wealth accumulation, primarily to 
buy a house.

Nonetheless, he said, high home 
prices remain a major hurdle for 
homeownership.

“If a monthly mortgage repay-
ment is capped at 30% of household 
income, the maximum aff ordable 
house price nationwide is RM282,000, 
based on median household earn-
ings. However, based on Napic (Na-
tional Property Information Centre) 
data, the average price of new prop-
erties launched is RM417,262. So 
most Malaysians cannot afford to 
buy newly launched houses.”

Qaiser said houses in Malaysia are 
considered “seriously unaff ordable” 
by international standards, as a house 

f

is deemed aff ordable if it is priced 
not more than three times of annual 
household income.

“In 2012, Malaysia’s house price-
to-household annual income was 
3.9 times, and it had increased to 4.8 
times in 2016,” he observed.

But Qaiser said the finances of 
households’ remain resilient, as to-
tal liquid fi nancial assets stood at 1.5 
times of aggregate household debt.

“However, certain segments re-
main more vulnerable to shocks, 
particularly those earning below 
RM5,000 per month due to low take-
home pay after deducting existing 
debt obligations and expenditure. 
Th ey are not able to amass suffi  -
cient savings for rainy days, and 
this segment is more vulnerable to 
fi nancial distress.

“Eighty per cent of participants in 
AKPK (Credit Counselling and Debt 
Management Agency) debt man-
agement programme are from this 
segment,” he said.

Housing loans remain a key 
driver of credit growth as Malay-
sia’s banking system continues to 
“fi rmly” support homeownership. 
“Banks have a natural tendency to 
lend. In fact, 70% of their income 
comes from providing fi nancing, 
so it is in their best interest to lend.

“Although some people said 
the banks are rejecting a lot of 
housing loan applications, our 
data shows that in the fi rst eight 
months of the year, newly ap-
proved housing loans amount-
ed to RM113 billion, benefi ting 
260,000 borrowers, higher than 
the average 248,000 borrowers 
in the fi rst eight months of 2016 
to 2018,” he said, noting housing 
loan impairments remain low.

“Impairment of housing loans 
is relatively low, and the exposure 
of banks to developers with unsold 
units is only 2% of their total loans, 
and they are largely performing 
loans,” he said.
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SUMMARIES
Bank Negara’s affordable home fund has helped

1,100 BUYERS TO DATE

Loans totalling RM180 million have been approved by banks since the launch of the fund. Chester Tay has the story on Page 3.
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