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Housing loans applications jump but
not enough to mop overhang
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According to an analyst, one of the
by NG MIN SHEN = country’s largest lenders says it hasn't
seen new money flows due
anuc:mnifumﬁhﬁ umm_mmd&:nm
: May, almost a six-year high and a 36.6% trade r‘::. outweighing lower
high will still not clear the property concentrated at the upper house price
overhang, ranges of above RM500,000 which may
Industry experts said the sudden mgﬂhbdurﬂ;uﬂmdwda;
interest by wﬂuu nﬁu'tlliitﬂily. Banks' loans rgﬁm&w
Ownership Campaign (HOC), might kewed tow,
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the overhang would disappear
anytime soon, especially when the

latest figures from Bank Negara units of planned supply.
Mnhysiﬁf(BNm indicate that loan hol:u e ﬂtufmbm
d\lﬁm property overhang property RM21.72 billion
1 the will be tial r .-
cleared very soon. 1t's a buyers’ market in March this year (up 527%
now, and buyers have other optians such from RM14.22 billion in February),
as sub-sales and auction markets, espe- RM23.66 billion in Aprll (up 8.9%
clally those who are financially MoM) and RM25,6 billion in May (up
Bank Islam Malaysia Bhd chief economist 8.2% MoM). e
% Reserve (TMR). o purchase of residential property

unsold properties would pmpmym. which h:lng- biggest decline week noting that the numbers were  amounted to RMB.64 billion in March

i el i an I 'h“;:lewhn m"'n : Sl e _ (up 44.2% from RM599 billion in

income rises over time, thus prudent  seems like forever. The benchmark FTSE Bursa  “Remember when the l4th General RMI0.12 billion in April (up

consumers with savings and good  According to the National Property ~ Malaysia KLCT is down 3.26% for the xmmmmﬁ&yuﬁ, muﬁmmmmumm
ck dswouldstanda  Information Centre, total unsold com- to date. . where activity up for a while in up 6.3% MoM).

better chance of buying a house at pleted residential units — also known o gm:xmhawmnw “After showing a nice rebound last

some in the future. as an overhang — amounted to 32936 late: month, loan applications dipped again
Thep‘::a] of RM25.6 billion in units worth RM19.96 billion in the first from January to June The 25 basis point-cut in the Over- -nmmmb%%mmhm

housing loan applications was the  quarter of 2019 (1Q19). ; ‘overhang —  night Policy Rate (OPR) in May this and business

highest since October and November This marks a 30.7% increase from an e exte : year may have helped somewhat inthe  toa high base from last year given

2013, when the figure reached RM26.43 r of 25,193 units valued at to the dem: ; : immediate aftermath. The Ministry of the three-month tax holiday between

Loans approved for the same ment (inthe glut e ext
m’ﬂnwam.p 2019 but it will be very marginal,” Dr _ first-half of the campaign, which

climbing 32.3% to RM10.76 billion from - share prices of property L : ntia ]

Mlzhiﬂhnrym-ap.mﬂgm have been lukewarm for some time. ~ duty exemptions, only sold 1,144 units t fell 17.8% MoM to RM21.05 uwmm;:qugmmn

was 6.3% higher than the RMI10.12  Since the start of the year, the Bursa valued at RM650.87 million. Mhmhmﬂﬁm%ﬂla near term, as the swel i.ngproperg

billion reported in April 2019, Index has declined  * A senior analyst with a bank-backed ~ was still up 8.4% YoY from Mmmm
On paper, the surge in applied 113%. data shows the index  brokerage was also cautious against billion last year. 3  continue offering discounts

housing loans should bode well for the s 1% lower so far this week, heading  the rise in applications for mortgag Similarly, loans app for marketing efforts.
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SUMMARIES

The surge in loan applications is due to lower interest rates and the nationwide HOC

APPLICATIONS for mortgages had reached a total of RM25.6 billion in May, almost a six-year high and a 36.6% increase from
RM18.74 billion recorded a year before, but the new recent high will still not clear the property overhang.
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