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A D V E R T I S I N G F E A T U R E : F U N D M Y H O M E 

OUR 
POTENTIAL 

FundMyHOME 
FundMyHome is a digital platform that brings 
first-time homebuyers and institutional investors 
together in a mutually-supportive relationship. 
Homebuyers pay 2 0 % of the purchase price to own 
and occupy a home. The rest of the 8 0 % is raised from 
institutions. The process is fast, simple and transparent. 
At the end of five years, homeowners can choose to sell, 
buy the remaining portion they do not yet own or 
refinance the home, sharing the returns from any 
changes in the value of the home wi th investors. 

Concept 
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FundMyHome.com 
Ecosystem connects buyers and institutions 

in the real estate marketplace. 
Powered by EdgeProp.my I ft 

I 
Legal 

h o m e o w n e r 
of p r o p e r t y 

Regular 
yields and 

a share of the 
property's upside 

Buyers 
We seek those w h o are 
interested to get onto the 
first step of the housing 
ladder. They are typically 
young, responsible and 
aspirational Malaysian 
households earning 
RM4,000 to RM5,000 a 
month and w h o are now 
renting or perhaps living 
wi th family. 

To meet the 2 0 % upfront 
payment needed w h e n 
buying a home through 
FundMyHome, the person 
may draw on their own 
savings, take a personal 
loan from a bank or 
approach friends and 
family for assistance. 

A f t e r (5 ) years 

Buyer can: 
1. Sell the home 
2. Buy the remaining port ion 

that he does not yet own 
(at the prevail ing market 
value), or; 

3. Refinance the home via 
FundMyHome 
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A D V E R T I S I N G F E A T U R E : F U N D M Y H O M E 

Here is how FundMyHome helps 
Example 7 - Paying the 2 0 % w i t h Savings 

Let's say you now rent. You have some savings or are able to gather f r om 
fami ly the RM60.000 needed to pay 20% of a RM300,000 home under 
FundMyHome. You move in, paying noth ing more over the next f ive years. 
You w o u l d have saved a to ta l of RM72.000 and have equi ty of RM60.000 
to show for at the end of the period. 

RENTING FundMyHOME 

Upfront cash required 0 60,000 

Monthly rent (Year 1-5) 1,200 -

Ownership at end of Year 5 0 60,00c1 

Total rental payment for 5 years 72,000 0 

1. Value of the homeowner's 20% equity assuming the property price remains unchanged 

Example 2 - Paying the 2 0 % w i t h a Personal Loan 

Let's now say you take ou t a personal loan to fund 20% of a RM300.000 
home under FundMyHome, your mon th l y payments are equivalent to 
bui ld ing up equ i ty in the home. At the end of f ive years, you wou ld have 
saved RM60.000 in a h o m e under your name. In contrast, if you had 
cont inued to rent for f ive years paying RM1,200 a month , you w o u l d have 
spent RM72.000 bu t have noth ing to show at the end of f ive years. 

RENTING FundMyHOME 

Upfront cash required 0 0 

Monthly rent (Year 1-5) 1,200 -

Monthly loan repayment 
(Year 1-5) - 1,200! 

Ownership at end of Year 5 0 60,0002 

1. Arises from servicing the 7%, S-yr RM60,000 personal loan taken out to fund 20% of the purchase price. 
Interest calculation is based on reducing balance method. 
2. Value of the homeowner's 20% equity assuming the property price remains unchanged 

Example 3 - Post 5 years 

Buying th rough FundMyHome rather than rent ing dur ing the f irst 
f ive years also puts t h e m in a bet ter f inancial posi t ion for a mor tgage 
thereafter. Cont inuing their journey as a homebuyer under FundMyHome, 
by Year 6, they w o u l d have accumula ted RM60.000 or 20% equi ty in 
the home (see table below). Should they choose to apply for a 80% 
mor tgage to buy the home, they need no fur ther funds to mee t the 
downpaymen t . This scenario assumes the home price is unchanged at 
RM300,000. Even if the home price rises, t o say RM350,000, they wou ld 
only need to t o p up RM10.000. 

RENTING FundMyHOME 

Equity in home at start of Year 6 0 60,000 

Funds needed for 20% downpayment: 

If the home price stays at RM300.000 60,000 0 

If the home price rises to RM350,000 70,000 10,000 

If the home price falls to RM270,000 54,000 24,00c1 

1. Due to the fall in home price, your remaining equity of RM30,000 is your original 20% equity of RM60,000 less 
the loss of RM30,000. The RM24,000 refers to the top up amount required to meet the new 20% equity of 
RMS4.000 based on home price of RM270,000 

On the other hand, if they had stayed in a rented house th rough the f i rst 
f ive years, they w o u l d have no equ i ty in the home and wou ld need to 
freshly raise RM60.000 towards the d o w n p a y m e n t of 20% to purchase a 
home of RM300,000. Worse if the home price has risen to RM350.000 -
they w o u l d need to raise RM70.000. 

The reality is, they wi l l never be worse o f f w i t h FundMyHome compared to 
rent ing. If the house price falls by 10%, they wou ld still have posi t ive equi ty 
value of 10% of the original house price. Even w i t h a fall of 20%, they are 
not worse o f f than rent ing. The posit ive equi ty value created is w h a t helps 
t h e m to eventual ly o w n the home complete ly . 

Example 4 FundMyHome or Mortgage 

The answer depends on individual c i rcumstances, risk appet i te , mor tgage 
terms, investment hor izon and their expectat ions for how home prices 
behave over the f ive years. 

MORTGAGE 1 F u n d M y H O M E 2 F u n d M y H O M E 3 

Purchase price 300,000 300,000 300,000 

Downpayment (20%) 60,000 60,000 60,000 

Monthly payment (Year 1-5) 1,216 0 0 

Total payments over 5 years 132,960 60,000 70,000 

Remaining mortgage / claim 218,779 240,000 280,000 

Cost to own the property 351,739 300,000 350,000 

Difference in cost 51,739 less Breakeven 

1. Assumes 80% loan, 30-year fixed rate mortgage at 4.596 interest rate 
2. Assumes home price unchanged at RM300,000 in Year 5 
3. Assumes home price rises by 17% to RM350,000in Years 

To buy a 3 -bed room apar tment cost ing RM300,000, a homebuyer 
under bo th opt ions needs to pay RM60.000 upfront . Over the next f ive 
years, w i t h a mor tgage, you need to keep up w i t h RM1.216 in month ly 
repayments. Wi th FundMyHome, there is no mon th l y repayment . 

By the end of the f i f th year, w i t h a mor tgage, you wou ld have paid nearly 
RM132.960 and still o w e RM218.779. Under FundMyHome, you w o u l d have 
paid only RM60.000 and have a balance of RM240.000 outstanding. 

Another way of looking at it is tha t the amoun t already paid plus the 
outs tand ing loan payable w o u l d be RM351.739 under a bank mor tgage. 
Under FundMyHome, the equivalent amoun t is only RM300.000 or nearly 
RM52.000 cheaper. This is because much of the payments in the early 
years under a mor tgage w e n t towards interest. 

However, should h o m e prices rise by more than 17%, you wou ld be bet ter 
o f f w i t h a normal mor tgage. It is w o r t h not ing that the risk of losses due 
to a fall in home prices is higher under a mor tgage. W i th FundMyHome, 
your loss is l imi ted to the capital you invested, wh ich is 20% of the original 
house price. 

In summary, if you have the access to a bank 
mortgage, prefer not to share your capital 
gains and do not mind bearing all the loss, 
FundMyHome is not for you. On the other hand, 
if you do not have access to a bank mortgage, are 
willing to share your capital gains and mitigate 
your potential loss, then FundMyHome may 
be for you. 
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A D V E R T I S I N G F E A T U R E : F U N D M Y H O M E 

THE 
DEAL 
for Home 
Owners 

The benefits 

Pay only 2 0 % of the Purchase Price 
By connect ing homebuyers w i t h inst i tut ions 
w h o cont r ibu te the remain ing 80%, 
FundMyHome gives you easier access and 
more f lexibi l i ty than a regular mor tgage. 

No mortgages, no monthly payments 
Buyers enjoy ALL the benef i ts of ownersh ip 
and occupa t ion w i t h o u t m o n t h l y repayments . 
They enjoy more cash in the pocke t at t he end 
of t he m o n t h to spend or save. 

Move into your dream home today 
Wi th increased purchasing power , buyers 
can take their p ick o f t he many types of 
proper t ies, locat ion and ameni t ies , m o v e in to 
thei r d ream h o m e immedia te ly . 

The trade-offs 

Upside is shared 
Buyers do not pay any interest t o the inst i tut ions 
w h o helped fund their purchase. But a por t ion 
of any capital gains af ter 5 years is shared. 

Downside 
Any fall in the value of p roper ty af ter 5 years 
is borne by the homeowne r . However the 
a m o u n t is l im i ted t o the capi ta l invested, 
wh i ch is only 20% of the or iginal value of t he 
home, and o f fse t by rental earned or saved. 

5-year holding period 
We encourage long t e r m owners , no t 
speculators. Therefore, you mus t ho ld the 
h o m e for 5 years dur ing wh i ch you may ei ther 
stay or rent i t out . 

Conclusion 
When choosing a home financing package, your individual 
circumstances will determine which financing arrangement 
best suits you. The market for residential properties and 
home financing products is competitive. Property prices are 
transparent and you should do your own research on prices, 
visit showrooms, browse property portals and talk to estate 
agents before making your purchase decision. Compare, 
contrast then choose. FundMyHome is not designed to 
be a solution for all potential home owners. But we are 
confident that we are a solution for some. FundMyHome 
seeks to ADD to the many offerings and choices out there. 

FundMyHome.com 
CONTACT:+603 7499 2730 

EMAIL: suppor t@FundMyHome.com 

FIND OUT MORE AT 

FundMyH'ME 
WhereKE? can own a home 

In a nutshell, FundMyHome 
rests on homebuyers who are 
willing to share their future 
capital gains in exchange for 
the benefits of owning and 
occupying a home now. They 
pay just 20% of property 
price with potential of either 
savings on or earning rental 
income. They have no monthly 
repayments during the 5 years, 
no foreclosure risk, no personal 
liability and have their risk of 
capital losses capped to the 
20% invested. 
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