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AFTER months of speculation and
uncertainty... the general election
(GE) is finally over and the new
Pakatan H

Among the questions to be con-
sidered now, is whether the uncer-
tainties are finally over? Will the
newgmmmfbphedge:ﬂ:dm
pmpertysemrnnzsond
whenm will the m
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A slight improvement in general
unmnemg“u?beenohmwd.ays
i Bhd head

Axis REIT
investments and M
Institute of Estate Agents immedi-
ate past-president Siva Shanker.
“Few expected Pakatan to win.
Mwhlitdldandhas;::teditut
of euphoria - a sense pe,”
tells StarBiz Week.
“I believe the euphoria will trick-
le down and we should see some
improvements in the local property

Malaysia in a recent st; said
it anticipates the market to have a
knee-jerk reaction following the
2018 to e relatety et o we
2018 to quiet for prop-
erty transactions,
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as the new sets o
work to ad some of the insti-
tutional problems that have held

back M 's -term pros-
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Market picking up?
However, it would seegid that

property transa
improved by 4% in the first two
mmgndmsn!‘thuyearwmpamdudﬂ-l
same period a ago.
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things are improving following
strong economic growth in 2017,
he said at the launch of the
Property Market Report 2017 in

“Afier five years of negaﬂxgr—
ritory, [ expect the market to see
between 2% and 3% growth this
year. It's a small amount, but
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Three-year Ongoing demand: Siders concurs
property market has been in a glut that there is demand for affordable
in 2015, 2016 and 2017, homes in Malaysia.
Savills Malaysia says it antici- in say, Tanjung Malim... how many
pates the renewed confidence in working in Kuala Lumpur
the market will en, buyers  will purchase property that far
who have been holding back. away? For this to work, the state
“Institutional investors, particu-  must first get involved.”
larly overseas investors, dislike To make it work, Siva urges the
uncertainty. With elections behind ﬂemmmtmmgasemhehomn
us, we are preparing for a major - before making a final deci-
uplift in domestic and foreign §
interest in commercial mmnmmhmA
i sive. making policy deci-
tcln Tedind o e v S s e
policies related to foreign invest- stakeholders that
ment in commercial and  can rﬂ: and market infor-
can offer attractive . The mation. Collectively, an informed
prospects of appreciation in the decision can be made.”
and strong economic Siders also concurs that there is
growth will now make Malaysia an d for affordable homes in
ling regional i falay
oppol =4 “Yes, there is demand - but in
However, the property consul- places where it is needed. They
tancy cautions that there will be a should not be built at the wrong
period of adjustment and consoli- Place or at the wrong time.”
dation to clear existing stock before To tackle the issue of affordable
any price increases can be seen. housing, however, Siva says there
“Generally, we foresee that pric- needs to be a proper definition of
es will firm up in 2019, and it will  what constitutes as “affordable”.
beearly?.omb;eﬂuredwelapeu According to Khazanah Research
can respond by st up supply.  Institute’s Ho
In short, pnmcm Greater mwmm as::ggl«l.
Kuala Lumpur and Penang, there overall house in Malaysia
has never been a better time to are 4.4 times the median income.
buy.” Zeroing in on the states, the
¥ &:hnmu:einmuhl.mw: 54
", es the median income.
Pakatan Harapan's In Penang, it is 5.2 times, Johor
manifesto 4.2 times and Selangor 4.
Following its victory, Pakatan In an interview with
Harapan made StarBizWeek last September,
address issues that it feels are neg- Khazanah research director
atively impacting the local proper-  Ismail said Johor, at 4.2 times, is
ty market. A key focus of the new seriously unaffordable.
Government is to ack dge the Selangor and Negri Sembilan are
" Among s pldgts s bgidone e medersel unaforta
o one e, wi considered
million homes within affordable.
Iwo terms as government. ; property developers
Some have raised concerns over aresmhg capable of offering
whether this can be achieved. mm;ﬁm.
ﬁnderilspemum;mm “Prior to 2008, the te sector
programme, the previous  had launched a lot of residential
administration had said that it u.n.lts\\dﬂxinmemzsa.mpﬂm
would build one million range.
hwslrﬁunm 2018 for those “But from 2008 onwards, they
with a income of have instead been focusing too
RM2,500 to RM15,000 a month. much on units priced over
As of March 2018, some 140,000 RMS500,000, We need to revert to
PRIM&afhomesmmmwggvmws‘ow the pre-2008 period.”
stages of construction e 15, € 5a) developers are
units have been completed nation-  hesitant ﬁo'r;:gmg affordable
Siva says there is a huge demand Mm"ﬁ:ﬁmuyns.nwa hia i
va says isa ad
Maﬂmmmmtm Eutmisshmudnothudetmm
fies that the homes must be in the for local developers to
right location where there are “affo homes.
available or easily accessi- According to the [PPH property
bleamznluesmdmmmpor— mﬂﬂmmpon.ﬂlensidmﬂdmp-
tation for the low- home erty market recorded
“If you build affordable homes > TURN TO PAGE 16
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