
KUALA LUMPUR: 
A m l n v e s t m e n t Bank Bhd 
( A m l n v e s t m e n t Bank) is 
m a i n t a i n i n g i t s n e u t r a l v i ew 
on t h e p r o p e r t y sec to r as t h e 
o u t l o o k r e m a i n s cha l l eng ing in 
t h e n e x t 12 m o n t h s . 

"While m o s t deve lope r s h a v e 
a c h i e v e d t h e i r n e w sales t a rge t , 
t h e n u m b e r s w e r e lower y e a r on 
y e a r (y-o-y) w h e r e b y sa les f o r 
t h e f i r s t n i n e m o n t h s of 2020 
w e r e lower by a b o u t 22 pe r c e n t 
a s c o m p a r e d w i t h t h e p r e v i o u s 
y e a r due t o t h e l ack lus t re m a r k e t 
a n d t h e i m p a c t of t h e Covid-19 
pandemic . 

"Hence, w e do n o t e x p e c t t o 
see s u r p r i s e s in e a r n i n g s ove r 
t h e n e x t 12 t o 18 months , " i t sa id 
in a s ec to r rev iew. "Ins tead, 
deve lopers a re m o r e aggress ive in 
c lear ing u n s o l d u n i t s b y o f f e r i n g 
d i s c o u n t s w i t h t h e i n v e n t o r y 
level on a decl ining t r end . 

"We bel ieve t h a t t h i s is a 
pos i t i ve m o v e t o real ise c a s h 
flow." 

A m l n v e s t m e n t Bank w e n t 
on t o e x p e c t c e r t a i n s e g m e n t s 
t o o u t p e r f o r m in t h e c u r r e n t 
m a r k e t condi t ion , s u c h as 
deve lope r s w i t h o v e r s e a s 
e x p o s u r e s do ing b e t t e r in t h e 
m e d i u m te rm, especial ly in China 
a n d Singapore . 

"We expec t t h e r e will b e s o m e 
l and b a n k i n g activities, especial ly 
in smal l p o c k e t s of l a n d w h i c h 
h a v e good loca t ions such as close 
p r o x i m i t y t o t h e KL c i ty cen t re , 
m a j o r e x p r e s s w a y s a n d t h e m a s s 
rap id t r ans i t / l i gh t ra i lway t r a n s i t 
systems," i t con t inued . 

"We bel ieve h igh- r i se 
d e v e l o p m e n t a r o u n d t h e s e a r e a s 
p rov ide good c o n n e c t i v i t y h e n c e 
conven ience fo r h o m e buyers . 

"We e x p e c t t h e a f f o r d a b l e 
s e g m e n t t o p e r f o r m well, d r i ven 
b y res i l ien t d e m a n d , especia l ly 

f r o m y o u n g p r o f e s s i o n a l s 
a n d fami l i e s d u e t o c o n t i n u e d 
u r b a n i s a t i o n . Th is is wel l 
r e f l ec t ed by t h e m o v e by t h e 
m a j o r i t y of local p r o p e r t y 
deve lopers t o s h i f t t h e i r f o c u s t o 
t h i s segment ." 

W i t h t h e c o n s u m e r s e n t i m e n t 
still weak , A m l n v e s t m e n t Bank 
s a w t h a t m o s t deve lopers r e m a i n 
cau t ious , a n d a r e still a s se s s ing 
t h e e c o n o m i c s i t u a t i o n b e f o r e 

dec id ing t o c o n t i n u e or d e f e r 
f u t u r e launches . 

"We be l ieve t h a t c o n s u m e r 
s e n t i m e n t shal l r e m a i n w e a k fo r 
t h e t i m e be ing w i t h s p e n d i n g 
m a i n l y f o c u s e d on necess i t i e s 
w h i l e big- t icket i t e m s s u c h as 
p r o p e r t i e s will t a k e a b a c k seat," 
i to pined. 

"On a pos i t ive side, w e e x p e c t 
t h e r e i n t r o d u c t i o n of H o m e 
O w n e r s h i p C a m p a i g n a n d fu l l 

s t a m p d u t y e x e m p t i o n s on b o t h 
i n s t r u m e n t s of t r a n s f e r a n d loan 
a g r e e m e n t f o r t h e p u r c h a s e of 
p r o p e r t y w o r t h u p t o RMSoo.ooo 
to g e n e r a t e buy ing in te res t s . 

"We m a i n t a i n o u r n e u t r a l v i ew 
as w e do n o t a n t i c i p a t e e a r n i n g s 
su rp r i s e s in t h e s h o r t t o m e d i u m 
term." 

A m l n v e s t m e n t B a n k r e d u c e d 
i t s d i s c o u n t t o rea l n e t a s se t 
v a l u e by 10 pe r c en t ac ross t h e 

b o a r d t o r e f l ec t t h e lower r isk 
p r e m i u m as t h e ava i lab i l i ty of 
e f f e c t i v e vacc ines will i m p r o v e 
t h e r ecove ry p r o s p e c t s of t h e 
p r o p e r t y sector . 

"We m a y d o w n g r a d e o u r 
n e u t r a l s t a n c e f o r t h e p r o p e r t y 
s ec to r t o u n d e r w e i g h t if t h e 
b a n k s a re t o t i g h t e n f u r t h e r the i r 
l end ing policies on p rope r t i e s ; 
or c o n s u m e r s e n t i m e n t is t o 
de t e r io ra t e fu r the r . " 

Focus towards affordable properties ahead 

While most developers have achieved their new sales target, the numbers were lower y-o-y whereby sales for the first nine months of 2020 were lower by about 
22 per cent as compared with the previous year. — Bernama photo 
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