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Property market
likely to stay flat

Napic says Home Ownership Campaign has helped the sector

By EUGENE MAHALINGAM
eugenicz@thestar.com.my

PUTRAJAYA: The Malaysian property sector,
which saw a slight increase in the level of
residential overhang in the first half of the
year, is expected to remain soft for the
remainder of 2020 in light of the economic
uncertainties created by the global Covid-19
pandemic. .

The National Property Information Centre
(Napic), in its report on the Malaysian proper-
ty market for the first half of 2020, said the
rate of recovery will depend on both local and
external factors.

“Despite cautious optimism in the nation’s
projected economic recovery, with the
resumption of market activity under the

PROPERTY ,

recovery movernent control order and the
proposed measures under Penjana, the prop-
erty market is more than likely to remain soft
for the remaining half of 2020.

“The pace of improvement will depend on
both domestic and external factors such as
political stability, global oil and commodity
prices as well as further developments relat-
ed to the Covid-19 pandemic.”

One property consultant expected the
property market to remain flat this year.

“I think the performance of the market
would be worse if not for the Home Ownership
Campaign (HOC), which has given the indus-
try a much needed boost in light of the global

turmoil,” he said. The government reintro-
duced the HOC in June to boost the local prop-
erty sector.

“With the HOC, I think the property market
will be quite flat compared with last year,” he
said. At the 2020 National Housing and
Property Summit last week, KSI Strategic
Institute of Asia Pacific president Tan Sri
Michael Yeoh said the property sector needs
to embrace innovation including artificial
intelligence, big data and robotics. “Today, we
are seeing virtual property fairs and new
property technology being introduced. The
property sector needs new investors and for-
eign investments. The sector also needs new
incentives to reignite growth and be a key
engine for the economy.”
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