
Fewer new developments this year 
Launch activities are 
likely to slow down 
against backdrop of feeble 
consumption and job 
insecurity, notes Foo 

by FARA AISYAH 

T H E number of new developments 
is expected to cont inue its decline 
this year as a result of the l ingering 
p roper ty overhang, as well as the 
projected weaker economy due to 
the global Covid-19 pandemic. 

Despite the overall sales perfor-
m a n c e ra te i m p r o v i n g at 40.4% 
l a s t y e a r d u e to t h e g o v e r n -
m e n t - b a c k e d H o m e O w n e r s h i p 
C a m p a i g n (HOC), c o m p a r e d to 
34.6% in 2018 a n d 32.6% in 2017, 
the p r o p e r t y marke t con t inues to 
soften. 

The National Proper ty Informa-
tion Centre's (Napic) Property Mar-
ket Status Report 2019 noted that 
n e w launches decl ined by 9.2% to 
59,968 un i t s in 2019, f r o m 66,040 
uni ts in the previous year. 

"Launch activit ies are likely to 
s low d o w n th i s year aga ins t t he 
b a c k d r o p of feeble c o n s u m p t i o n 
a n d job i n s e c u r i t y . D e v e l o p e r s 
w o u l d f o c u s on c l ea r ing inven-
tory," CBRE-WTW (a CBRE Group 
Inc a n d C H W i l l i a m s Ta lhar & 

Residential sector shall remain as buyers' market, moving forward, with rebates or promotions from developers 
maybe forthcoming and intensified 
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Wong Sdn Bhd joint venture) M D 
Foo Gee Jen said. 

He said as an indication of mar-
ket d e m a n d in t e r m s of pr ic ing , 
proper t ies below RM500,000 clus-
ter fared better in 2019 with aggre-
gated sales rate of 43.8% — which 
w a s also h igher t h a n the nat ional 

sales rate of 40.4% — compared to 
32.3% of t h e a b o v e RM500,000 
range. 

Foo also added that the overhang 
n u m b e r s a n d Covid-19 m a y have 
reduced p r o p e r t y sales to a lmos t 
zero in Apri l 2020 as buyers m a y 
have taken h ia tus to reassess the 

cu r ren t pract ice of deve lopers in 
dictating market prices and current 
house price level. 

"Moving forward, the residential 
sector shall remain as buyers ' mar-
ket. Rebates or p r o m o t i o n s f rom 
deve lope r s m a y be f o r t h c o m i n g 
and intensified, while major price 

c o r r e c t i o n m a y b e i m p e n d i n g 
which will render prices to become 
more affordable in the long term. 

" L o w i n t e r e s t r a t e a n d t h e 
expected fu r ther cut on Overnight 
Policy Rate incentivise residential 
pu rchase for those w h o are f inan-
cially-sound," he added. 

Napic data showed that residen-
tial overhang in the count ry stood 
at 30,664 o v e r h a n g u n i t s w o r t h 
RM18.82 billion in 2019, a decline of 
5.1% and 5.3% in volume and value 
respect ively aga ins t 32,313 over-
h a n g un i t s at RM19.86 bil l ion in 
2018. 

M e a n w h i l e , c o m m e r c i a l p r o -
p e r t y r e c o r d e d 25,044 o v e r h a n g 
u n i t s w o r t h RM20.81 b i l l i o n , 
inc reased by 40.9% and 49.6% in 
v o l u m e a n d v a l u e r e spec t ive ly 
against 17,769 overhang units wor th 
RM13.91 billion in 2018. 

VPC R e a l t o r s (JB) S d n Bhd 
Asia-Pacif ic p r o p e r t y consu l t an t 
Bruce Lee said the decline in new 
l aunches ha s con t r ibu ted to the 
lower overhang uni t s last year, in 
addition to the impacts of HOC. 

"Due to the Covid-19 pandemic , 
m a n y d e v e l o p e r s wi l l c e r t a in ly 
d e l a y or c a n c e l n e w p r o j e c t 
launches this year. 

"Many of t hem will take a long 
t ime to observe a n d wai t for the 
market to recover," he added. 
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