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Cross-subsidisation costing the rakyat

Cross-subsidisation
costing the rakyat

HOW much does it cost a fresh
graduate to own a car in Australia

and in Malaysia?

On an a income of
A$55,000 year (RM155,375), a
fresh in Australia can eas-
ily buy a Honda Civic worth
MZS;OEJ?” tlle'?D.BZS) with halfa

ol
mrmnlﬂmstanedtnwmas
an assistant architect in the Kuala
Lumpur Mt Architect
Department in the 1960s, earning
RME628 per month, [ was able to
buy my first car, a Peugeot 404
o(wmch' s?tﬁm'mmhjlzmm

m . It was a car,
tmb*irgforafreshmduatel;laty
became my reliable companion for
14_]5_:-&“

ose were the good old days in
M. ia when a car could be
bought with just one year’s salary
of a fresh graduate.

Today, our fresh graduates earn
an average of RM30,000 per year
(RM2,500 per month). It would cost
them four years’ salary to purchase
a Honda Civic of around
RM120,000. Myvi, our local car,
would still cost them around two

salary.

For our graduates, the cost of

purchasing a car today is without a
doubt much higher than their
counterparts in Australia. Imagine
if the selling prices of our medium
and higher-range cars were to be
increased in order to subsidise the
lower-range cars, how would this
impact the overall costs of cars in
wrcou.lm'yr

n%fndmls:dﬁﬁd.lw
lmas.‘fet exactly]\;dhatishap-

our housing industry.
All private housing developers
are required to pay compliance
cost including smmtm'y contribu-
tions {contribution to build roads,
drainage, electricity, water, and
sewerage system, etc), processing
fee, land matters and others.
On top of that, other hidden
m mms such as the low-
ta and surrender
uﬂand fm' utilities are absorbed by

housing developers.
smcemﬁz.pmmdsvehpm

Back then, the government and
State economic t corpo-
rations, such as PKNS for Selangor,
were responsible for building low-
cost housing, allowing e
developers to focus on
more affordable medium and
Capital Contributions and cost houses based on market
Compliance Costs on demand.
Affo! ity" by Dr Foo Chee Hung Ilwash\deedaheueraﬁnam
of MKH Bhd, compliance costs mgwmmtmt:du{l the
mndgupmzmﬂkutthzdevzl& land resources, they
:ne&tm‘l&wymmd&mn approval process and enjoy the
019, e gross development aﬂidm of scale to build low-cost
Mmtﬁm}ofa:‘:ingnﬂmhllumm W
1t 10 35,1% hviewonheabmmegum
for a terrace house development. ment should review the require-
With such e costs, the  ment of a low-cost housing quota.
res| of funding infra- and abolish charges.
mmuhyuﬂllﬁesmnﬁde& in the best interest of
and low-cost housing. gov- more affordable houses to the rak-
devel v slo lyhutsurd'yn yu”s allow
opers slow] over t is important to te
the years. These c p wfmondfw
;lnoem]t;:;ehadtobe onto momnﬁmﬁablehmmmmterm
use ers er hous- ﬂwrakyatnﬂzrali.dwelnpars
ing prices over the years. already subsidise low cost housing
Asa developers had to through tax contributions.
price “high-end houses™ at This will expedite the vision of

dise the development of low-cost
housing. This, of course, burdens
the middle-income group as they
end up paying much higher prices
for their house.

Imagine if car manufacturers
were to sell 30% of their cars at a

their re cars to cross subsi-
d:seﬂwm

Or imagine if banks were ta
offer 30% of their loans free of
interest while imposing higher
interest rates on other segments.
From a broad perspective, all these

housing
ota has caused extreme market

m -sized developers who
could have offered more afforda-
ble homes, but who are not big
enaugh to carry the heavy burden

to 1982, sul:‘lllnwmstquutas&iﬂ
not exist.

housing the nation in a more effec-
%ﬂmﬂlhurdenmgme

Iamremhutedlrywha(aﬁ-lend
said to me of the previous govern-
m%&m t not

rnment noj

; it afordable b ing?
Because there is literally ‘no

WK to be made in it!”

the promise of a clean and
rmnsgaremm ent, my
wish for the rakyat is that the new
government will the
bull by its horns and build afforda-
ble housing for the rakyat.

Datuk Alan Tong has over 50 years
of experience in

Note: Dear readers, It has been a grat-
ifying nine years of sharing my
umymmmmmy‘rodw
marks my 100th article here and with
that, | will be taking a break from writ-
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SUMMARIES

HOW much does it cost a fresh graduate to own a car in Australia and in Malaysia? On an average income of A$55,000 per year
(RM155.375), a fresh graduate in Australia can easily buy a Honda Civic worth A$25,000 (RM70.625) with half a year of his
salary.
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