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Property outlook: (from left) National Property Information Centre director Md Badrul Hisham Awang, Finance Minister Lim Guan Eng and Valuation
and Property Services Department director-general Ahmad Zailan Azizuddin at the launch of the Property Market Report 2018.

Property overhang
continues to increase

Report: Most of them are high-rise units in Perak and KL

By EUGENE MAHALINGAM
eugenicz@thestar.com.my

KAJANG: The level of residential property over-
hang in the country continued to rise in spite of
fewer launches last year.

According to the Valuation and Property
Services Department (JPPH) in its Property
Market Report 2018, the year-on-year (y-0-y) res-
idential overhang in Malaysia increased to 32,313
units valued at RM19.86hil in 2018, an increase
of 30.6% in volume and 27% in value.

High-rise units formed the bulk of the over-
hang units, representing 43.4% (14,031 units) of
the total.

“Most of them were concentrated in Perak
(2,905 units) and Kuala Lumpur (2,692 units),”

according to the report.

Meanwhile, unsold, unconstructed units also
increased y-o-y to 19,865 units, up by 57.3%.

Unsold, under-construction units also rose to
80,984 units, an increase of 30.9%.

PPC International managing director Datuk
Siders Sittampalam said the level of overhang
was “to be expected and not surprising.”

“Sales have been declining over the past few
years and developers have stopped building.
Hence, it's not a surprising figure,” he told
StarBiz when contacted.

Meanwhile, the number of new launches in
2018 recorded 66,040 units, which was a contrac-
tion of 14.9% compared with 77,570 units in
2017.

Kuala Lumpur and Selangor showed a

decrease of 56.1% and 9.9%, respectively. Johor
recorded an increase of 17.3% as compared with
2017. sales performance was moderate at 34.6%
across the board. :

Construction activities also showed a down-
trend in 2018, with completed units dropping
0.7% (93,547 units) compared with 2017 (94,198
units).

JPPH said the residential sector saw 197,385
transactions worth RM68.75bil, an increase of
1.4% in volume and 0.4% in value.

Despite seeing a significant increase in market
activity, the commercial property sector also saw
an increase in overhang.

There were 23,936 transactions valued at
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Unsoldand
unconstructed
units 16% less
year-on-year

.

> FROM PAGE 1

RM29.51bil in 2018, .;.';m_._qig»:gn

analyst

pgmlymm‘;:? &M
by various devs in

that it was too

‘said 2
early to determine if the HOC has had a direct
transactions in the

impact on the gl-up in
first of 2019, Teh,
can only determine the effect of the

said.

:
g
E
:

i
I
!

s
:
:
5
a

3§§
;
;
; E“
2

campalgn in the second half of the year,” he

Powered by: @isentia



